
 

 

    

         

                                                          

 

                                                        
 
 
 

                             
 
 
 
 
 
 

 

 

Public Consultation on the Commission Green Paper on the Future of VAT 

Towards a Simpler, More Robust and Efficient VAT System

  

The European Coordination of Independent Producers 

represents the interests of approximately 8000 independent film and television producers in 

Europe, equivalent to 95% of the entire European audiovisual production industry and over 

16000 hours of new programming each year to 

documentaries and special event programming, to game shows, light entertainment and 

high-cost drama serials. 

 

The Federation of European Film Directors

non-profit federation of 37 national associations of film and television directors, across 30 

European countries. Founded in Venice, Italy, in 1980, FERA has responded to the many 

changes in the audiovisual industry over the last thirty years always with the focus on

maximize the creative, social and commercial potential of the growing audiovisual industry, 

art and culture.  

 

The International Federation of Film Distributors Associations (FIAD) gathers the national 

organisations of film distribution companies.

between film producers and cinema exhibitors and cover the entire range of companies: 

small and medium-sized companies specialized in art house films as well as larger companies 

specialized in mainstream films. FIAD'

they achieve from 90% to 100% of the theatrical market. 
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The European Coordination of Independent Producers (CEPI – ID 

represents the interests of approximately 8000 independent film and television producers in 

Europe, equivalent to 95% of the entire European audiovisual production industry and over 

16000 hours of new programming each year to broadcasters in Europe, ranging from single 

documentaries and special event programming, to game shows, light entertainment and 

The Federation of European Film Directors (FERA – ID 29280842236-21), 

federation of 37 national associations of film and television directors, across 30 

European countries. Founded in Venice, Italy, in 1980, FERA has responded to the many 

changes in the audiovisual industry over the last thirty years always with the focus on

maximize the creative, social and commercial potential of the growing audiovisual industry, 

The International Federation of Film Distributors Associations (FIAD) gathers the national 

organisations of film distribution companies. Film distributors are the intermediates 

between film producers and cinema exhibitors and cover the entire range of companies: 

sized companies specialized in art house films as well as larger companies 

specialized in mainstream films. FIAD's members operate in 16 European countries where 

they achieve from 90% to 100% of the theatrical market.  
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Europe, equivalent to 95% of the entire European audiovisual production industry and over 

broadcasters in Europe, ranging from single 

documentaries and special event programming, to game shows, light entertainment and 

, is an international, 

federation of 37 national associations of film and television directors, across 30 

European countries. Founded in Venice, Italy, in 1980, FERA has responded to the many 

changes in the audiovisual industry over the last thirty years always with the focus on how to 

maximize the creative, social and commercial potential of the growing audiovisual industry, 

The International Federation of Film Distributors Associations (FIAD) gathers the national 
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sized companies specialized in art house films as well as larger companies 
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The International Federation of Film Producers Associations (FIAPF) is a trade organisation 

dedicated to the defence and promotion of the legal, economic and creative interests of film 

and audiovisual producers throughout the world. FIAPF’s members are 26 national 

producers’ organisations from 23 countries across the globe from Europe, Asia, Pacific, 

North America, and Latin America. 

 

The members of the International Video Federation (IVF - ID 7013477846-25) - are local 

associations representing companies active in all segments of the film and audiovisual 

content sector in Europe.  Their activities include production of films and audiovisual content 

as well as publication thereof on digital media such as DVD/Blu-ray and in online channels.   

 

We welcome the opportunity offered by the public consultation to contribute to the 

reflections on a topic which our members consider crucial, i.e. promoting coherent European 

and national fiscal, industrial and cultural policies ensuring a sustainable European 

cinematographic and audiovisual industry capable of offering attractive creative and cultural 

content and services both in the physical and in the online environment.   

 

We set out below our reflections on selected issues in the Green Paper of key concern to our 

constituency.  

 

Exemptions from VAT and VAT Rates 

 

The current EU VAT regime discriminates against publication of audiovisual content on 

digital media and via online services. Indeed, many Member States have made use of this 

option. However, the current system discriminates against publication of audiovisual content 

on digital media and via online services. This impacts negatively on the launch and 

sustainability of new distribution platforms and services. 

 

EU VAT legislation lists the cultural goods and services which may benefit from preferential 

VAT rates.  The omission of audiovisual content on digital media such as DVD and Blu-ray 

from that list constitutes unwarranted discrimination.  Enjoying the same film in the cinema 

and/or as a TV broadcast may (and do in many Member States) benefit from reduced VAT 

rates, and it is inconsistent from a fiscal policy point of view that this option is not available 

to the same content when provided to the consumer on digital media or online. 

 

Digital media and electronic distribution over the Internet makes films, audiovisual content 

and educational programming for the widest variety of tastes easily available in high quality, 

reliable, convenient formats.  These products and services benefit both European consumers 

and the European audiovisual and cinema sectors in enriching European audiovisual culture 

and contributing tax revenues and important employment opportunities for European 

citizens.  Yet digital media and online distribution services are subject to a detrimental fiscal 

burden, limiting its full potential as a purveyor of the widest possible choice of audiovisual 

content, on different platforms, at low prices, to the European consumer.  

 

We therefore strongly support a generalized application of reduced value-added tax rates to 

all cultural goods and services, in order to put an end to the current discrepancy between 
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VAT applied in the online environment as opposed to the offline world and between the 

same content consumed on different distribution media and/or platforms. 

 

An Advantageous and Coherent VAT Policy as a Means to Meet Digital Agenda Objectives  

 

Financing film and audiovisual production and distribution in Europe, always a challenge, 

needs a buoyant distribution market offline as well as online in order to sustain and 

continuously fund itself on an ambitious scale and to create economic growth and 

employment opportunities.  The possibility to apply reduced VAT rates to cultural products 

and services irrespective of distribution platform would increase consumption and thereby 

improve returns on investment on many European films and audiovisual content. This would 

result in much needed financing to the development of the European cinematographic and 

audiovisual sector and would give distributors and publishers a strong incentive to take 

greater risks on new European films both in the offline and the online environment. A 

reduction in VAT would also stimulate more diversified production.  Such catalyzing effect 

would solidify the fragile fabric of the small/medium-size enterprises characteristic of the 

cinematographic and audiovisual sector in Europe. 

 

Employment in the European cinematographic and audiovisual sector is high and stems from 

the activities of authors and composers, actors, directors, producers, technical film staff, film 

distributors, exhibitors, publishers on digital media and online, film laboratories, DVD 

authoring and manufacturing facilities, as well as cinemas, rental/retail outlets, broadcasting 

and new online distribution platforms.  Indirectly, the industry also includes European 

citizens employed in the press, radio, general television, and advertising sectors. A reduction 

in VAT would promote the creation of skilled jobs and support employment in the creative 

and related industries. 

 

Conclusion 

 

The case for the possibility to apply reduced VAT to cultural and creative products and 

services on digital media and online is as compelling as it is for the other cultural products 

and services currently benefiting from reduced rates.  

 

The possibility to apply reduced rates to all cultural goods and services irrespective of 

distribution media and/or platform is an effective and efficient fiscal policy instrument to 

promote cultural, industrial and economic policy objectives by promoting consumption both 

offline and online with the resulting increased economic benefits promoting economic 

growth and employment. 

 

The current situation is detrimental to the development of the Digital Single Market and to 

achieving the Digital Agenda objectives for Europe.  In an environment where professionally 

produced content competes with content made available for free, without the permission – 

or indeed remuneration - of the content creators and right holders, application of zero or 

reduced rates for all cultural products and services would boost the uptake of revenue-

generating electronic commerce in digital content.  
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* * * * * 

 

 

 

We remain available for further information where necessary. 

 

 

Elena Lai                    Elisabeth O. Sjaastad    

Secretary General             Chief Executive Officer        

CEPI - ID 59052572261-62            FERA - ID 29280842236-21  

26 avenue Livingstone            87 Rue du Prince Royal   

1000 Bruxelles              1050 Bruxelles   

Belgium              Belgium    

www.cepi.tv                          www.filmdirectors.eu 

 

  

Antoine Virenque           Benoît Ginisty 

Secretary General           Director General 

FIAD             FIAPF 

74 avenue Kléber            9 rue de l’Echelle 

75016 Paris            75001 Paris 

France             France 

www.fiad.eu            www.fiapf.org 

 

 

Charlotte Lund Thomsen 

Director General 

IVF - ID 7013477846-25 

83 rue Ducale 

1000 Bruxelles 

Belgium 

www.ivf-video.org 

 

 


