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EUROPEAN INSTITUTIONS

EU Council of Ministers

Public exchange of views on creative content online at the Council of Audiovisual
Ministers on 12 May 2009
Following the Council conclusions of November 2008 which recognized the importance of
developing a legal online offer which is diverse, of high quality, accessible, easy to use and
consumer-friendly on the one hand and preventing and combating piracy on the other, the
Audiovisual Ministers exchanged views on their countries’ experiences and progresses in the
development of concrete solutions. In summary, it appears that processes of debate and
cooperation between stakeholders involving public authorities began in a large number of
Member States. Comprehensive solutions including both educative, repressive measures and the
promotion of legal offers were generally chosen by Member States, whereas different approaches
were considered in order to implement them: self or co-regulation mechanisms (Spain, Lithuania,
Germany) or legislations (France, Sweden). Finland, Sweden and Lithuania advocated for a
European initiative, given the cross-border dimension of online piracy. Multi-territorial licences
were considered a solution by Luxembourg which explained the scarcity of legal offers in small
countries. On the contrary, France advised to wait for the results of the study on this issue (asked
by the Commission) before considering any action. The later also asked for a reduced VAT rate
on creative content on line. The Commission will release a second communication on content
online in the autumn and a report on Member States’ actions to fight against piracy in May 2010.
Council press release:
http://www.consilium.europa.eu/uedocs/cms_data/docs/pressdata/en/educ/107613.pdf

European Commission

President Barroso candidate for a second term
According to some national papers, José Manuel Barroso is pleased of the support shown by
European governments and their conservative parties and he is now waiting for his official
nomination in order to form the new team of Commissioners. The EPP-ED, Barroso’s party, is
very likely to obtain the majority of votes while the Socialist Party seems unable to agree upon an
alternative candidate. However, France would prefer to wait till the Irish referendum on the Lisbon
Treaty before making any decision. The new Commission’s President should be appointed by EU
Leaders on 18-19 June, two weeks after the European Parliament vote.
Press article:
http://www.euractiv.com/en/eu-elections/barroso-pushing-early-decision-new-commission/article-
182500
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EU Budget Commissioner elected President of Lithuania
On 18 May, Dalia Grybauskaite, Commissioner for Budget, won the presidential elections in
Lithuania with over 69% of votes, becoming the first female Lithuanian head of state. As
President her main tasks will be focused on foreign policy and especially on the country’s
relations with Russia. The new government will be appointed after the inauguration on 12July with
the conservative Prime Minister Andrius Kubilius expected to be re-approved. Siim Kallas,
Commissioner for Audit and Anti-fraud, is currently carrying out Grybauskaite duties while the
Lithuanian government will have to decide if appointing or not a new Commissioner till the end of
the Commission mandate next 31 October.
Press article:
http://euobserver.com/843/28137

Four Commissioners campaigning for European Parliament
Belgian Louis Michel, Luxembourger Viviane Reding, Polish Danuta Hübner and Bulgarian
Meglena Kuneva are running for the next European Parliament elections in June. The four
Commissioners have been granted an unpaid absence leave until June 7 in order to campaign in
their own countries. During their absence other Commission colleagues will take over their duties:
Olli Rehn (Enlargement) will substitute Louis Michel (Development); Vladimir Špidla (Employment
and Social affairs) will replace Danuta Hübner (Regional policy); Androulla Vassiliou (Health) will
substitute Meglena Kuneva (Consumer policy) and Jacques Barrot (Justice and Home affairs) will
be in charge of Information Society and Media DG headed by Viviane Reding. Among all, Louis
Michel is the most likely to be elected while the three lady Commissioners are hoping for a re-
election at the new EC for which, if elected at the Parliament, they would give up to their sits.
Press articles:
http://www.theparliament.com/latestnews/news-article/newsarticle/eu-commission-urged-to-
probe-figel-and-hubners-euro-campaigns/
http://www.europeanvoice.com/article/imported/four-commissioners-take-leave-to-campaign-in-
june-elections/64800.aspx

European Parliament

No agreement on Telecoms Package
On 6 May, with an unexpected vote (407 in favour, 57 against and 171 abstentions) the European
Parliament (EP) has failed to ratify the telecoms reform package, discarding the deal reached on
29April with the Council of Ministers over internet users’ access rights and sending the entire
telecoms package to conciliation. The Council of Telecoms Ministers will meet on June 12 to
discuss the legislation in order to decide if accepting the whole package or if a conciliation
process will have to begin next autumn. Even if Viviane Reding, Commissioner for Information
Society and Media, has claimed to be disposed to work closely with the Czech EU Presidency in
order to reach an accord in next few weeks, the Council will most likely decide to go for
conciliation. Indeed, Socialist MEP Catherine Trautmann, responsible for the legislation,
acknowledged that the Council will never agree upon the package which includes the
amendment. Then, under the Swedish EU presidency the Council will have to start negotiations
with the new elected Parliament.
Press articles:
http://euobserver.com/871/28079
http://www.euractiv.com/en/infosociety/telecoms-overhaul-blocked-internet-users-rights/article-
182062
http://www.cineuropa.org/newsdetail.aspx?lang=en&documentID=108461
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MEDIA MUNDUS Programme adopted
On 7 May, the European Parliament adopted the €15m funding package for MEDIA MUNDUS
Programme which will run for the period 2011-2013 with the aims of boosting international
competitiveness of the European audiovisual industry and promoting collaboration with third
countries. The funding, adopted with a large majority (484 votes in favour, 16 against and 25
abstentions), is based on pilot projects initiated by the European Parliament in 2008 and 2009.
Press article:
http://www.cineuropa.org/newsdetail.aspx?lang=en&documentID=108506
European Parliament press release:
http://www.europarl.europa.eu/news/expert/infopress_page/037-55249-124-05-19-906-
20090506IPR55248-04-05-2009-2009-false/default_en.htm
Text adopted by the European Parliament:
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P6-TA-2009-
0381+0+DOC+XML+V0//EN

Lisbon Treaty

Irish support for EU treaty grows
According to a poll published by the Irish Times, 52% of Irish people would vote ‘yes’ to the
second referendum on the Lisbon Treaty. The survey was conducted among 2.000 citizens and it
was based on the assumption that the referendum will be held in autumn after the guarantees in
the areas of taxation, defence and abortion will be granted. EU leaders are expected to sign the
guarantees during the summit on June 18-19 and have asked the Irish government to
communicate the date of the referendum in that occasion.
Press articles:
http://euobserver.com/9/28136
http://www.irishtimes.com/newspaper/frontpage/2009/0518/1224246812146.html

Czech Senate approves EU Lisbon Treaty
On 6 May, the Czech Senate approved the Lisbon Treaty with a large majority (54 in favour and
20 against) after a six-hour debate. The positive vote opens the way to the ratification and to the
possibility that the treaty will enter into force at the beginning of next year. However, in order to
complete the ratification, the Czechs will have to wait for the signature of the eurosceptic
president Vaclav Klaus who declared not to sign the treaty before the Irish referendum.
Press articles:
http://euobserver.com/18/28078
http://www.euractiv.com/en/future-eu/czech-senate-approves-lisbon-treaty/article-182063

European Union External Relations

Iceland asks Parliament to start EU negotiations
On 25 May, Icelandic government submitted a proposal to the Parliament in order to start
negotiations for European Union membership, a process which could be concluded in one year.
The talks should start in late May and EU application could be submitted in early July. The idea of
joining the EU arrived after a disastrous year which left Iceland with a deficit of 170bn Icelandic
crowns (nearly €1bn) to undertake from now till 2013. Support for EU membership and Euro
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currency adoption has grown since then. However, once the EU will give the green light to the
accession, Icelandic people will hold a referendum in order to decide if joining or not. So far
Iceland is divided; on one side the EU membership may give more stability to the economic
system, but on the other hand there is a strong pressure by the lobbying groups worried about the
change in the fishing policy.
Press article:
http://www.euractiv.com/en/enlargement/iceland-asks-parliament-start-eu-talks/article-182617

EU and Korea fail to conclude free trade deal
The Seoul summit on 23 May between EU and South Korea leaders failed to conclude a deal on
the free trade agreement. The deal, estimated to be worth €71.4bn, was potentially reached last
March but specific issues such as the question of refunding import duties under certain conditions
blocked the talks on it. The Czech president Vaclav Klaus admitted that the deal would not be
signed under the Czech presidency but he also underlined the importance of “a more practical
cooperation than in the past” with Korea.
Press article:
http://euobserver.com/9/28174

MEDIA Programme

Helena Trestikova wins MEDIA European Talent Award 2009
Czech documentary filmmaker Helena Trestikova won the annual MEDIA Award as new
European talent. Her documentary Zazrak - Miracle 35 Years Later was selected among 345
projects which applied for the MEDIA Single Project Development funding.
Press article:
http://www.screendaily.com/helena-trestikova-wins-media-european-talent-award/5000881.article

Report on Home Entertainment
The MEDIA Programme Unit published a study on the role of SMEs and European audiovisual
works in the home entertainment sector. The study provides an overview of the current situation
of home entertainment and includes challenges and opportunities such as new distribution
platforms. In addition, the report offers recommendations on the role of the Commission in terms
of its policies and favourable actions towards SMEs and the home entertainment sector.
Article:
http://www.mediadeskuk.eu/news/_389/
Full report:
http://ec.europa.eu/information_society/media/overview/evaluation/studies/index_en.htm

Copyright

EU Governments concerned over Google’s digital library plans
During the meeting on 28 and 29 May, EU Competitiveness Ministers are expected to ask the
European Commission to deeply investigate on Google’s plans to create a digital library. Despite
recognising the importance that such library may have on the access to culture, EU Member
States are concerned of the implications that the new plans may have on European Intellectual
property rights. In 2004, the Authors Guild and the Association of American Publishers took legal
actions against Google, claiming that the company was violating copyright by displaying extracts
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of books without the copyright holders’ permission. Last October, an agreement was found, which
would allow Google to sell access to its online books as well as subscriptions to its entire library
to other libraries. The revenues of the over 7 million books would be shared among Google,
authors and publishers. However, critics to this agreement say that Google alone would then
have the rights to “orphan books” - without copyright holders’ claims - which are estimated to be
50-70% of books published after 1923. EU Governments expressed their determination to react if
the Commission should fail to take any actions.
Press articles:
http://euobserver.com/9/28193
http://www.euractiv.com/en/innovation/eu-governments-urge-google-books-caution/article-182672

Studies

European works represent three quarters of peak viewing time
According to an independent study commissioned by the European Commission and published
on 28 May, European audiovisual works represent almost three quarters of European channels’
peak viewing time. The study measures how much time viewers spend watching European
programmes and reveals that independent programmes and films are very popular; in 2007 such
works represented 74% of viewing time. The majority of VoD provided by television channels
offers almost exclusively European works while independent VoD services provide a lower offer
of European productions. The study was carried out analysing the promotion of European
productions on television channels and VoD in 30 countries in order to implement the promotion
and investment in European contents.
EC press release:
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/840&format=HTML&aged=0&lan
guage=EN&guiLanguage=fr

IN THE MEMBER STATES

Cinema, Audiovisual and Internet Trends

EU film production reached record in 2008
The European Audiovisual Observatory has presented a new methodology for counting European
feature productions which distinguishes fiction films from feature documentaries. According to the
provisional data, a total of 1145 films (878 feature fiction films and 267 feature documentaries)
were produced in the 27 EU countries in 2008, 112 films more than in 2007. According to these
figures, European productions have been raised by an annual average of 7.1% since 2004.
Production levels has grown in 16 of the 27 EU countries with France reaching the highest level
(196 feature films), followed by Germany (151), Spain (150) and Italy (146). The Observatory
estimated a provisional market share of 28.4% of total admissions in the European Union in 2008
with a large success of national films in many markets. France led again the market with 45.4% of
local market share followed by Czech Republic (39.6%), Denmark (33%), the UK (31%), Italy
(29.3%), Germany (26.6%), Poland (25.4%) and Slovakia (15.6%). French films took the 12.6%
share of total admissions in the European Union, followed by Italian films (3.6%), German works
(3.5%) and UK (2.2%). Market share for US films remained stable at 63.2%. Finally, admissions
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increased in 18 of the 27 member states (with France, Germany, UK, Poland and Denmark
registering outstanding results) while declining in 9 (Spain and Italy where the admissions
decreased by 9.1 million).
Press article:
http://www.cineuropa.org/dossier.aspx?lang=en&treeID=1967&documentID=108521
Audiovisual Observatory press release:
http://www.obs.coe.int/about/oea/pr/mif2009_cinema.html

European digital screen base grows by 70% in 2008
Recent figures provided by MEDIA Salles showed that the number of digital screens in Europe in
2008 increased by 70% with 1529 digital screens as of January 2009. Despite a slow down due to
the unavailability of public funding, the UK is still the leader in terms of digital cinema market with
303 digital screens, followed by France which instead is rapidly growing (253) and Germany
(161). Particular attention must be given to Luxemburg and Belgium which, despite their size,
have the highest density of digital cinema installations (with respectively 21 and 98 digital
screens).
Audiovisual Observatory press release:
http://www.obs.coe.int/about/oea/pr/digital_cinema2008.html

Report on the Slovak audiovisual situation in 2008
The Media Desk Slovakia published a report on the Slovak audiovisual situation in 2008.
According to the study, 2008 was an excellent year for the country with a great number of new
films (11, of these 6 with majority share) led by the documentary Blind Loves (Slepé lásky, 2008,
directed by Juraj Lehotský) which reached an international success and was screened at the
Directors’ Fortnight. Another factor of success can be found in the distribution; compared to 2007,
the number of viewers increased by 21.26%, representing the highest percentage increase in all
the 27 EU member states and the number of tickets sold reached 3,362,513. Finally, from the
legislation point of view, the Ministry of Culture submitted the Law on Audiovisual Fund, which
was adopted by the Parliament in autumn 2008. The Fund (EUR 3,883,689) will be sponsored not
only by the Ministry of Culture but also by television broadcasters, cinemas and distribution
companies.
Full report:
http://www.obs.coe.int/online_publication/reports/sk_av_report_2008.pdf.en

Cultural and Audiovisual Policies

Greek filmmakers threaten to boycott State Awards
A group of 33 directors and 9 producers threatened to boycott the State Film Awards unless the
Ministry of Culture presents the new bill - planned as from late 2007 - to the Parliament for
adoption. The bill was expected to be presented in late 2008 or early 2009 but it was postponed
due to the turbulent situation caused by the riots in December. The new Minister of Culture,
appointed after those riots, affirmed to be in the process of re-evaluating the bill.
Press article:
http://www.cineuropa.org/newsdetail.aspx?lang=en&documentID=108359

Cinecittà Holdings and Istituto Luce merger
The two most valued Italian film bodies Cinecittà Holdings and Istituto Luce announced a merger
after one year of funding cut. The new public body will also gather FilmItalia (responsible for the
promotion of local film abroad) and is expected to reduce administrative costs and to give new life
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to Italian cinema. Cinecittà Luce will have €18m in public funding to invest in its activities,
including archives, promotion, distribution support and investment in production. Additional
structural changes should allow the new body to save at least €1m a year without cutting jobs.
Press article:
http://www.screendaily.com/festivals/cannes/cannes-news/italian-cinema-bodies-combine-to-
create-film-industry-super-agency/5001415.article

Copyright

Adoption of the French law “Creation and Internet”
After the positive vote at the French Parliament (296 votes to 233), also the Senate approved on
13 May (189 votes to 14) the law “Creation and Internet” which introduces the so called “three-
strikes” process according to which the ISPs will be able to cut internet access to whoever
repeatedly illegally download films and music. French Socialist MEP Guy Bono called for an
intervention of the European Commission which instead did not intervened. Viviane Reding,
Commissioner for Information Society and Media, claimed that she does not approve the French
decision but there is nothing she could do, adding that “not everything that I [Ms Reding] do not
like politically is also illegal”.
Press articles:
http://euobserver.com/871/28117
http://www.guardian.co.uk/world/2009/may/12/france-votes-illegal-downloaders
http://euobserver.com/9/28127

Norwegian Filmkameratene hunts projectionist accused of piracy
The Norwegian production company Filmkameratene is hunting a cinema projectionist who is
suspected to have illegally filmed the local blockbuster Max Manus and distributed it on the
internet. The film (1.1 million admissions) was illegally distributed online shortly after the release
in cinemas. Filmkameratene tried to trace the origins of the 103 prints from the “watermarks”,
different signals which are on each film copy, not visible to the audiences but readable to
computers.
Press article:
http://www.screendaily.com/filmkameratene-hunts-projectionist-accused-of-piracy/5000977.article

Media unions and publishers join to fight piracy
Representatives from media unions, including the Federation of Entertainment Unions and the
BECTU (Broadcasting, Entertainment, Cinematograph and Theatre Union), participated at a
conference in London in order to lobby for stronger actions against piracy and manage their
approach to the Digital Britain report on the future of the UK creative industries.
Press article:
http://www.ft.com/cms/s/0/d52152fa-4ae6-11de-87c2-00144feabdc0.html

OUTSIDE EUROPE

DGA Applauds French Anti-Piracy Measure
In a press release on 13 May, the DGA (Directors Guild of America) welcomed the passage of the
French law “Creation and Internet”. DGA President Michael Apted said: “We believe this
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legislation offers a unique model for defeating the rapidly-growing problem of Internet piracy, and
we wholeheartedly congratulate our French colleagues and the thousands of creative artists in
France who, with a great unity of spirit and intent, stood up for the rights of the content creators
by supporting this bill. Their actions set a precedent for the rest of us.” The law, according to
DGA, seeks to combat digital piracy through an education and warning system that would
ultimately result in a temporary discontinuation of Internet service for those people who
repeatedly upload or download content illegally.
DGA press release:
http://www.dga.org/index2.php3

South Korea launches plan to combat online piracy
On May 13 the Korean Motion Picture Producers Association (KMPPA) and the Digital Contents
Network Association (DCNA, a group formed by owners of online file-sharing and storage
services) announced a plan to combat online piracy. The “three-step” plan proposes: 1) DNA
filtering, which will find moving file using voice and image recognition; 2) continuous monitoring of
150 local webhard companies to assure that the filtering is working, and to demand pirated files
be removed within one hour; 3) prosecution whenever websites are found to still have illegal files
online. In the meanwhile, the various legal online film viewing services registered an incredible
growth and it is estimated that the first half of 2009 profits from legal online viewers would be
KW30bn (almost €20m) and that those profits should reach KW200bn (€150m) by the end of the
year.
Press article:
http://www.screendaily.com/news/asia-pacific/south-korea-launches-plan-to-combat-online-
piracy/5001089.article

Screen Australia reduces production financing guidelines
Screen Australia made some changes to the Production Financing Guidelines governing
production and distribution as response to the current financial crisis. The new rules affirm that in
order to be considered for taxpayer financing, it will be required either an international sales agent
(in Australia mainly European) or a domestic distributor and not both as ruled before. The new
rules state also that a film must have a deal memo signed either by a sales company or a local
distributor.
Press article:
http://www.screendaily.com/screen-australia-relaxes-investment-requirements/5000972.article

Taiwan invests €161.5m into local film and co-productions
Taiwan government will invest NT$7.5bn (€161.5m) in local film industry within a period of five
years, supporting programmes to international co-productions and working closely with China.
The film initiatives are part of the Cultural Creative Development Policy, a funding package worth
NT$21.4bn (€460.6m) for local content industries which also covers television, music and digital
contents.
Press article:
http://www.screendaily.com/taiwan-pumps-228m-into-local-film-and-co-
productions/5001411.article
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FERA

FERA Activities

14 European organisations protest against the Cultural Cooperation Protocol of the
Free Trade Agreement between the EU and South Korea
At the initiative of FERA, a group of 14 European organisations active in the Cultural and
Audiovisual fields (Europa Distribution, European Animation Workgroup, European Coalitions for
Cultural Diversity, CEPI, GESAC, EMO, EPC, EVA, FERA, FSE, UNI-MEI, IMPALA, FIA and FIM)
wrote on 7 May to President Barroso, Commissioners Ashton, Reding and Figel to express their
deep concerns regarding the Cultural Cooperation Protocol annexed to the Free Trade
Agreement in negotiation between the EU and Korea.
http://www.ferainfo.org/documents.php

First FERA “Directors in Dialogue” on 14 May in Cannes
FERA has developed a project of live directors’ dialogues from different origins to take place in a
series of Film Festivals all around Europe. The first Directors in Dialogue took place at the
Directors Fortnight on 14 May in Cannes in partnership with SRF. It staged Noami Kawase, the
Japanese female director winner of the “Carosse d’Or” and Vincent Dieutre, French film director.
Next “Directors in Dialogue” will take place in the frame of the Karlovy Vary Film Festival in July.
http://www.quinzaine-realisateurs.com/go/live/film/14217/Hotaru.html#Blog285

European Audiovisual Observatory Conference on 17 May in Cannes
Cécile Despringre was invited to participate to the traditional conference of the European
Audiovisual Observatory in Cannes titled this year: “Show me the Money! Monitoring film
revenues and collecting rightsholders’ money”. The panel discussion in which she intervened,
alongside with inter alia Gregory Paulger of the European Commission, focused on the needs for
future regulation, business models and contracts.
http://www.obs.coe.int/about/oea/pr/mif2009.html

FERA Executive Committee Meeting on 17 and 18 May in Cannes
Members of the FERA Executive Committee met during two days in Cannes in order to prepare
the Budapest General Assembly discussion on the future of FERA. They also met with SRF
representatives and with Janine Lorente of SACD.

News from the Members

Frederic Boyer appointed Directors' Fortnight artistic director
SRF, the French Society of Film Directors, appointed Frederic Boyer new artistic director of the
Directors’ Fortnight. He will succeed to Olivier Père who is going to the Locarno Film Festival. He
will start working in November in order to prepare the 2010 running of the section.
Press article:
http://www.screendaily.com/festivals/frederic-boyer-appointed-as-directors-fortnight-artistic-
director/5000505.article
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The new Sony Directors Screening room of the Screen Directors Guild of Ireland
SDGI has a new screening/meeting room in Temple Bar in Dublin available for hire. Furnished
with large comfortable sofas, adjustable lighting, tea/coffee making facilities and wireless
broadband connectivity, the room can accommodate up to 14 people and is equipped with a DVD
and Blu-Ray projection system compatible for laptop interface to facilitate PowerPoint
presentations. To book it if you need to organise screenings or meetings in Dublin, contact Liz
Dodd at SDGI on +353 1 6337433 or liz@sdgi.ie.
http://www.sdgi.ie/screeningroom/

AGENDA

Meeting of the Advisory Committee of the European Audiovisual Observatory on 4
June in Strasbourg
As member of the Advisory Committee of the European Audiovisual Observatory, FERA is going
to be represented by Cécile Despringre to the annual meeting of this Committee in Strasbourg.
http://www.obs.coe.int/about/oea/org/adco.html

Elections to the European Parliament from 4 to 7 June
The next elections for the European Parliament will take place from 4 to 7 June in the 27 EU
countries. The following websites gather information, opinions and polls on the elections:
http://www.eudebate2009.eu/eng/european-elections-2009.html
http://www.europarl.europa.eu/elections2009/default.htm?language=en
http://euobserver.com/883

FERA General Assembly Meeting on 11 to 13 in Budapest
Around 60 representatives of FERA membership will gather from 11 to 13 June in Budapest for
their annual meeting with the support of the Hungarian Ministry of Culture and Filmunió. In
addition to the usual discussions of an annual General Assembly, FERA members and the
Hungarian film community will participate to a one day conference gathering experts on issues of
interest to film directors like the authors’ rights situation of films produced during the socialist
period, European directors’ contract and remuneration: what are the common practices? The
different business models for the online distribution of European films. To get more information,
please contact FERA office: info@ferainfo.org.

Meeting of the Cinema Expert Group / Subgroup Film Archive on 18 June in
Brussels
Experts from the European Commission, Member States and professional organisations will meet
next 18 June at the Belgian Cinematek for their annual meeting (Cécile Despringre will represent
FERA). They will follow-up on the implementation of the film heritage recommendation and
discuss relevant Commission’s initiatives and policies in the field and examples of best practices.
http://ec.europa.eu/avpolicy/reg/cinema/experts/index_en.htm


